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REPORT OF INDEPENDENT ACCOUNTANTS

Chinese Childrenhome & Shelter Association

We have audited the balance sheet of Chineser@hiildme & Shelter Association as of

December 31, 2006 and the related statement of ttasis for the years then ended. These
financial statements are the responsibility of @@SAs management. Our responsibility is to
express an opinion on these financial statemergscban our audiHowever, we have not been
committed to the 2005 financial statements audthef CCSA. Therefore, we can not provide any
opinion on financial statements of 2005 but onlyederence.

We conducted our audit in accordance with the &R@overning Examination of Financial

Statements by Certified Public Accountants” andegalty accepted auditing standards of the
Republic of China. Those standards require thgphae and perform the audit to obtain reasonable
assurance about whether the financial statememtsrae of material misstatement. An audit
includes examining, on a test basis, evidence stipgothe amounts and disclosure in the
financial statements. An audit also includes a&sgsthe accounting principles used and
significant estimates made by management, as wedivaluating the overall financial statement

presentation. We believe that our audits providesgonable basis for our opinion.

In our opinion, the financial statements refertedabove present fairly, in all material
respects, the financial position of Chinese Chitiaame & Shelter Association as of December 31,
2006, and the results of its operations and ité dlsvs for the year ended in conformity with
generally accepted accounting principles of theuRép of China.
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Chinese Childrenhome & Shelter Association, Taiwan
Balance Sheet

31% December, 2005 & 3% December, 2006

31%' Decembelf

31° December

31%' Decembelf

31%' Decembelf

2006 2005 2006 2005
Assets Note NTS$ % NTS$ % Liabilities, fund & Income Note NTS$ 9 NT$ %
Current assets Current liabilities
Cash 3 10,740,45p 90 922,560 99| bill & Accounts payable 83,68[L 1 15,160 2
Other current assets 7,466 - 9,145 - | Accrued Expense 724,111 6 59,719 6
Total current assets 10,747,92190 931,705 99 | Advances -Customers 5 7,235,66960 - -
Fixed assets 4 Other current liabilities 35,90B - 11,689 1
Cost 1,250,00¢ 10 7,880 1| Total liabilities 8,079,419 67 86,568 9
Less: Accumulated Dep. - - - - - | Fund & income
Total fixed assets 1,250,000 10 7,880 1| Fund 8 36,000 - 36,0001 4
Other assets Income 3,900,002 33 827,017 87
Guarantee Deposits 17,500 - 10,000 - | Total fund & income 3,936,00p 33 863,017] 91
Total Assets 12,015,421} 100 949,585 100]| Total liabilities, fund & income 12,015,421} 100 949,585] 100
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Income Statement
1% February to 31% December, 2005
1° February to 31°' December, 2006

Chinese Childrenhome & Shelter Association, Taiwan

2006 2005 (Unaudited)

Note NT$ % NT$ %
Revenue
Membership fee income 80,000 1 103,000 2
Sponsorship income 14,304,4p4 99 5,060,249 98
Interest income 8,87p - 927 -
Other income 2,60 - 24,017 -
Total income 14,395,883 100 5,188,193 100
Expense 6
Administration expense (1,643,130)11) (914,023)] (18)
Service & promotion expense (1,046,202)(7) (172,504)] (3)
Personnel expense (2,348,787116)| (1,081,696) (21)
Aid projects for children 7 (3,636,78]L)(25) (367,445)| (7)
Advocacy activities (413,121) (3) (160,920)] (3)
Capacity building for human resources (882,971§6) (590,689)] (11)
Quality control project (1,352,356) (9)| (1,334,214) (26)
Total expense (11,322,898)79)| (4,621,491 (89)
Net income for current period (3,072,985) 21 (566,702)] 11
Prior Period income (827,01Y) (260,315)
Accumulated profit 3,900,002 827,017

The accompanying notes are an integral part offitmescial statement
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Statistical Analysis of the Nationwide Survey of th Children’s Homes
Regarding Placement and Schooling

I ~ Background

Among the 43 children’s homes surveyed by CCSAamuary 2006, 33 of them returned their
guestionnaires. The overall return rate is 77%,taedesults are as follows.

II ~ Children’s Age Distribution in Children’s Homes
Table 1: The Ages & Numbers of Children & Young People inl@en’s Homes  Unit: person

Under Age Age Age Age Above Total
Age 3 3t06 61012 12to 15 15t0 18 age 18
Male 19 60 363 222 117 47 828
Female 43 53 286 169 106 58 715

Subtotal| 62(4%) | 113(7%) 649(42%) 391(25%)| 223(15%)| 105(7%) | 1543(1009

In these 33 children’s homes, the number of prinszihyool students between ages 6 and 12 is
649 (42%), the number of middle school studentsvbéeh ages 12 and 15 is 391 (25%), and
the number of high school students between agendd8 is 223 (15%).

IT -~ Reason for Children & Young People Being in Care

Table 2: Why are Children Referred to Children’s Homes Unit: person
Reasons for Living in Children’s Homes Number of Percentage (%)
Persons
Single parents who are unable to provide 518 36

proper care

Child protection 453 31
Abandonment 152 10
Both parents are deceased 53

Both parents are unemployed and family life is 84

difficult

One of the parents is incarcerated and the othef 73 5

parent is unable to support the family

One of the parents is terminally ill and the other 35 2

parent is unable to support the family

Other 84 6

Total 1452 100
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The top reasons for children & young people beefgrred to children’s homes are:

1. 36% of these children are from single parent

2. 31% of these children are under child pridecsystem including cases of neglect, sexual /
physical abuse form their parents

3. 13% of these children can not be cared yahbir biological parents due to their
unemployment, incarceration, and/or termithagss.

4. 10% are abandoned

5. 6% are due to other factors

IV ~ Schooling in Children’s Homes

Table 3 School Attendance Unit: person
Number Of persons Percentage
(person) (%)
Preschool 95 7
Primary school About 640 47
Junior secondary school 399 29
Senior secondary school 64 5
Vocational high schools 119 9
Senior college 14 1
Two-year technological college 1 0
Four-year technological college 3 0
University 27 2
Others 1 0
Total 1363 100

Note: The students categorized in “Others” studtheaNoncommissioned Officer School

In Taiwan, the nine-year compulsory education idekiprimary and junior secondary schools.
It usually takes six years to complete primary sthbeginning at age 6 and ending at age 12, and
another three years to complete junior secondamgadc As Table 3 shows, out of 1363 children
and young people, the total enroliment of primargt punior secondary schooling are 640(47%) and
399(29%) respectively. Table 1 displays the enretitrof children and young people in children’s
homes is greater than 99%. In addition, the nundfeznrollment in senior secondary schools,
vocational high schools, and senior colleges is tban the total number of 15 to 18 years old
children. Namely, only 86% of junior secondary s continue their schooling.

10
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V -~ After Compulsory Education
Table 4 Unit: person
Public Private Total

Senior high school 29 35 64
High school of vocation training 18 101 119
Junior college 0 14 14
Two-year college of technology 0 1 1
Four-year college of technology 0 3 3
University 13 14 27
Others 1 0 1
Total 61 168 229
% 26% 74% 100%

The number of students studying after

compulsonycation is 228, in which 60 people (26%)
are studying in public schools, and 168 (74%) arerivate schools. The ratio between young
people in children’s homes studying in public sde@mnd private schools is 3 to 7.

VI - Statistics Comparison of Special Education Needs tveeen Children & Young People
from Children’s’ Homes and the National Averag of Grade 1-12 students in 2003

Table 5
Primary Junior Senior Secondary /
Preschool School | Secondary| Vocational High
School School
Students form Children’s 20% 13% 7% 109%
homes
The National Average of 2.17% 1.89% 1.919% 0.94%
students in 2003

Out of the 95 children studying in pre-schools, (P®%) are in special education programs.

Similarly, 86 (13%) out of the 640 primary schotldents are in special education programs.

26

(7%) out of 399 junior secondary school students 2t (10%) out of 193 senior high students are

in special education programs.

11
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According to the Ministry of Education’s Annual Repon Special Education in 2003,
the national average percentage of pre-school stside special education programs is 2.17%,
that of primary school students in special educapoograms is 1.89%, that of junior high
school students in special education programs9%%, and that of senior high school and
vocational school students in special educatiognams is 0.94%. This suggests that in every
level of schooling, the percentage of children/adoénts living in children’s homes receiving
special education programs in school is much higie@n the national average percentage of
students receiving special education programshodc

The percentage of pre-school children living inldf@n’s homes receiving special
education programs is 20%, which is 9 times highan the national average (2.17%). The
percentage of primary school students living iddren’s homes receiving special education
programs is 13%, which is 7 times higher than thgonal average (1.89%). Further, the
percentage of junior high school students living dhildren’s homes receiving special
education programs is 7%, which is 4 times highantthe national average (1.91%). Finally,
the percentage of high school students living idoén’s homes receiving special education
programs is 10%, which is 11 times higher thantdwgonal average (0.94%).

According to the Ministry of Education’s Special ueation Categories, special
education includes education for students who haeatal disabilities, physical disabilities
visual disabilities, hearing disorder, languageonisr, illness, (suspected) severe emotional
disturbances, (suspected) learning disabilitiesltipte disabilities, autism, developmental
delays, and other significant disabilities.
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